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TO OUR STOCKHOLDERS: 

Dear Friends: 

We present herewith the Annual Report of your Company, 
including the Consolidated Balance Sheet, Consolidated Profit and 
Loss Statement, and the Analysis of the Surplus Account for the year 
ended December 31, 1945. A resume of the most important figures 
compared with the previous year is shown on the opposite page. 

Three small stores were closed during the year and, of course, 
no new ones were opened. We have leases on twelve new locations: 
Salina, Kansas; Joliet, Evanston, and Chicago, Illinois; Janesville, 
Wisconsin; San Antonio, Beaumont, Lubbock, and Laredo, Texas; 
Washington, D. C.; Mobile, Alabama; and Vicksburg, Mississippi. 
Work has already begun on several of these, and it is hoped that five 
or six of them will be opened before the end of the year. We have 
also started major remodeling jobs in several of our old stores, which 
will be completed this year. 

At our peak, we had a total of 570 employees serving in the 
Armed Forces. Of these, 23 gave their lives in the service of their 
country. Our servicemen have been coming back in ever increasing 
numbers, and by the middle of the year, it is expected that most of 
them will have returned. 

The success of our operations in the past year was due, in no 
small measure, to the cooperation of our employees, who worked 
unusually hard because of the difficult personnel situation, and to 
the continued help of our suppliers who did an exceptionally fine job 
for us in a year when merchandise scarcities were the rule rather 
than the exception. Although many war time restrictions still remain, 
it is hoped that they will be eased as the year progresses and that our 
operations will be on a more normal basis by the end of 1946. 


Sincerely yours, 



President 


COMPARATIVE RESULTS AT A GLANCE 




1945 

Sales $38,867,747.54 

1944 

$38,214,951.69 

Federal & State Taxes 

2,044,100.00 

2,088,700.00 

Net Profit 

971,483.17 

963,347.89 

Preferred Dividend 

97,918.93 

99,405.58 

Earnings On Common 

873,564.24 

863,942.31 

Earnings Per Share 

4.26 

4.21 

Common Dividend 

256,113.75 

256,113.75 

Amount Added to Earned Surplus 

617,450.49 

654,824.58 

Earned Surplus 

7,699,873.08 

7,082,422.59 

Total Assets 

16,334,331.89 

16,361,128.53 

Current Assets 

11,047,654.15 

10,384,439.14 

Cash 

4,530,532.89 

4,908,996.17 

U. S. Treasury Bonds & Notes 

2,688,815.17 

1,572,000.00 

Inventories 

3,667,693.02 

3,725,554.60 

Working Capital 

7,424,519.19 

6,425,971.91 

Stores in Operation at End of Year 

112 

115 


I 

NEISNER BRC 

(A New York St 
and Subsidiai 


CONSOLIDATED BALANCE SH: 


ASSETS 


Current 

Cash in Banks, in Transit, and on Hand. $4,530,532.89 

Sundry Accounts Receivable due currently (less 

reserve) ... 160,613.07 

United States Treasury Bonds and Tax Notes 

(Market value $2,690,098.67) . 2,688,815.17 

Merchandise Inventories, at cost or market which¬ 
ever is lower: At Stores and in Transit . 3,667,693.02 $11,047,654.15 


Other 

Cash Surrender Value of Life Insurance, etc. 


20,461.83 


Property, Plant, and Equipment 

Land and Buildings Owned . 

Less Depreciation . 


$1,380,992.40 

220,484.57 $1,160,507.83 


Cost of Leaseholds and Improvements 

to Leased Properties .$3,834,209.53 

Less Amortization . . 2,006,352.60 1,827,856.93 


Cost of Acquisition of Leaseholds and 
Improvements thereon, subject to 

purchase agreement .$ 279,662.51 

Less Amortization . 16,830.61 262,831.90 


Furniture, Fixtures, and Equipment.$4,099,152.04 

Less Depreciation . . 2,561,899.32 1,537,252.72 4,788,449.38 


Deferred Charges 

Advances to Landlords and Agents, collectible 

in cash or by deductions from rent . $ 225,911.47 

Prepaid Rents, Insurance, and Sundry . 251,855.06 477,766.53 

$16,334,331.89 


NOTE 1 Dividends on the 4%% Cumulative Convertible Preferred Stock are paid to Novem¬ 
ber 1, 1945, and have accrued for two months. 
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ET AS AT DECEMBER 31, 1945 


LIABILITIES AND CAPITAL 


Current 


Accounts Payable: Trade . $ 220,753.59 

Accounts Payable: Other . 1,299,843.96 

Accrued Interest on Bonds . 7,869.32 

Term Indebtedness due within one year . 18,438.44 

Accrued Federal and State Taxes . 2,076,229.65 


Term Indebtedness 

Neisner Brothers Realty, Inc. Guaranteed Serial 
Debentures dated November 1, 1941, due serially 


from November 1, 1947, to and including Novem¬ 
ber 1, 1953 . $1,456,000.00 

Mortgage Payable on Real Property (less due cur¬ 
rently, included above) . 425,574.16 

Liability for Purchase Cost of Property (less due 
currently, included above) . 70,000.00 


Capital Stock 

Serial Preferred Stock: Authorized 35,000 shares, 
par value $100 per share. Authorized for issuance 
25,000 shares, designated as 4Cumulative 
Convertible Preferred Stock (See Note 1). Sinking 
Fund requires retirement of 375 shares semi¬ 
annually on January 1 and July 1. 

Issued ..25,000 shs. $2,500,000.00 

Less: Retired (Covering Sinking 
Fund Requirements to June 30, 

1946) 4,500 shs. 

Held in Treasury 
for Sinking 

Fund . 54 shs . 4,554 shs. 455,400.00 

20,446 shs. $2,044,600.00 

Common Stock: Par value $1 per share. 

Authorized .400,000 shs. 

Issued .206,234 shs. $ 206,234.00 

Less: In Treasury . 1,343 shs. _ 1,343.00 

Outstanding .... 204,891 shs. 204,891.00 


$ 810,258.69 
7,699,873.08 


$ 3,623,134.96 


1,951,574.16 


2,249,491.00 


8,510,131.77 

$16,334,331.89 


Surplus 

Capital 

Earned 




























NEISNER BROTHERS, INC 

(A New York State Corporation) 
and Subsidiary Companies 


CONSOLIDATED PROFIT AND LOSS STATEMENT 
FOR THE YEAR ENDED DECEMBER 31, 1945 

Sales . $38,867,747.54 

Other Income . 700,378.40 $39,568,125.94 

Deduct 

Cost of Sales and General Expenses . $35,853,955.10 

Interest on Bonds, Mortgage, and Purchase Con¬ 
tract. . . . 75,414.84 

Amortization and Depreciation . 400,791.11 

Miscellaneous Deductions . 222,381.72 

Provision for Federal 

Excess Profits Tax .$1,482,800.00 

Provision for Federal 

Income Tax . 501,600.00 

Provision for State Taxes . 59,700.00 2,044,100.00 

Total Deductions. 38,596,642.77 

Net Profit $ 971,483.17 

Analysis Of Consolidated Earned Surplus Account 

Balance January 1, 1945 $ 7,082,422.59 

Addition 

Net Profit from Profit and Loss Statement . 971,483.17 

$ 8,053,905.76 

Deductions 

Dividends paid on 4^4% Preferred Stock for period 

November 1, 1944, to October 31, 1945 . $ 97,918.93 

Dividends paid on Common Stock $1.25 per share 256,113.75 354,032.68 

Balance December 31, 1945 $ 7,699,873.08 

Analysis Of Capital Surplus Account 

Balance January 1, 1945 $ 811,718.97 

Deduction 

Premium on Preferred Stock 1,460.28 

Balance December 31, 1945 $ 810,258.69 




















AUDITOR’S CERTIFICATE 


To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, 
Inc. and subsidiary companies as at December 31, 1945, and the statements 
of consolidated income and surplus for the year then ended, have reviewed 
the system of internal control and the accounting procedures of the companies 
and, without making a detailed audit of the transactions, have examined or 
tested accounting records of the companies and other supporting evidence, 
by methods and to the extent we deemed appropriate. In our opinion, our 
examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and it included all procedures 
which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet and related 
statements of consolidated income and surplus fairly present the consolidated 
position of Neisner Brothers, Inc. and subsidiary companies at December 31, 
1945, and the consolidated results of their operations for the year, in con¬ 
formity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

Rochester, New York 

February 13, 1946. 

Wilson, Shults & Co. 


Certified Public Accountants 


Locations Of Stores 


Alabama 

♦Mobile 

Colorado 

Denver 

District of Columbia 
♦Washington 

Illinois 

Berwyn 

Chicago (22 stores) 
Cicero 
♦Evanston 
♦Joliet 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Kansas 

♦Salina 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 
Bay City 
Dearborn 

Detroit (22 stores) 

East Detroit 

Escanaba 

Ferndale 

Flint 

Hamtramck 
Highland Park 
Lansing 
Lincoln Park 
Muskegon 
Pontiac 
Royal Oak 
Wyandotte 

Minnesota 
St. Paul 

Mississippi 

♦Vicksburg 


Missouri 

St. Louis (2 stores) 
Wellston 

Nebraska 

Omaha 

New Jersey 
Camden 
Irvington 

New York 
Albany 
Binghamton 
Buffalo (3 9tores) 
Endicott 
Geneva 
Niagara Falls 
Port Chester 
Rochester (3 stores) 
Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (3 stores) 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Sandusky 

Pennsylvania 
Braddock 
New Castle 
Pittsburgh 
Scranton 
Wilkes-Barre 

Texas 

♦Beaumont 
♦Laredo 
♦Lubbock 
♦San Antonio 

Virginia 

Lynchburg 

Wisconsin 

♦Janesville 

Racine 


♦Stores not open. One store in Chicago not open. 


RECORD OF SALES, EARNINGS, AND DIVIDENDS 
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1943 37,333,096.45 935,174.16 4.05 1.25 4.75 

1944 38,214,951.69 963,347.89 4.21 1.25 4.75 

1945 38,867,747.54 971,483.17 4.26 1.25 4.75 
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